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Q2 2019 Market Commentary
Following a bout of volatility in May, global equity markets recouped their losses in June and ultimately helped the MSCI
World Index achieve its strongest first half since 1997. Despite concerns over an ongoing trade war with China, the U.S.
was a significant contributor to year-to-date gains, as a dovish shift in sentiment from the Federal Reserve (“Fed”)
indicated an increased likelihood of interest rate cuts in 2019 and helped propel the S&P 500 Index to a new record high.
The Fed’s signal for lower rates followed the receipt of a mixed bag of economic data. Real GDP growth came in at a
solid 3.1% for Q1 3, though it is expected to fall significantly below that mark in Q2 4. Positive news came on the jobs
front, where the economy added 224,000 jobs in June following a modest gain of 72,000 the month prior 5; however,
economists noted that average hourly earnings growth remains slow compared to previous cycles, especially given the
low unemployment rate 6. Despite the strong rebound in job creation in June, unemployment ticked up slightly to 3.7%
during the second quarter, which alone is not a reason for worry, but is important to monitor given its importance
within the context of Fed policy.
Perhaps more concerning, though, were manufacturing levels. For the second month in a row, the June U.S.
Manufacturing PMI estimates came in at lower levels than the economy has experienced since September 2009 7, which
is tough timing, given that consumer confidence hit its lowest mark since September 2017 8. Uncertainty around the
aforementioned trade war almost certainly contributed to the data, but nonetheless, questions regarding potential
cracks in the economy remain.
One impact of the recent ease in monetary policy worth monitoring is the U.S. bond market. Like its equity counterpart,
the price of domestic bonds appreciated in Q2 (Barclays U.S. Agg: +3.1%) following the Fed’s indication of an increased
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likelihood for rate cuts later this year. This move did not surprise policy makers, who expect an inverse relationship
between bond prices and interest rates, but it did occur alongside a noteworthy event: an inversion of the yield curve.
For those unfamiliar with the term, “yield curve” refers to the spread between interest rates on short- and long-term
bonds of the same credit quality. Under normal market conditions, the yield curve is upward-sloping to reflect markets’
requirement of greater compensation for higher levels of risk. Given that bonds with longer-dated maturities are
exposed to additional risks like changes in interest rates and inflationary pressures that would potentially reduce the
value of coupon payments, it is natural that investors would expect to be compensated more to assume those risks.
Following a brief inversion in late March, the U.S. 3-Month and 10-Year Treasury yield curve inverted again on May 23
and has remained downward-sloped since then. This means that the annual coupon paid to investors holding 10-Year
U.S. Treasuries (2.00%) is lower than that paid to holders of 3-Month U.S. Treasuries (2.18%), and hence, investors are
paid less for making riskier, longer-term U.S. treasury investments 9. Many economic studies have highlighted the
predictive power of the U.S. treasury yield curve in forecasting recessions, which it has done successfully for each
elongated period of economic decline since 1970 10. As this new market dynamic continues to take shape, we maintain
that alternative investment strategies may help in weathering potentially volatile market conditions in the future.

Review of Q2 2019 Fund Performance
The investment objective of the Blackstone Alternative Multi‐Strategy Fund (the “Fund” or “BXMIX”) is to seek capital
appreciation. The Fund aims to achieve its objective by allocating assets among a variety of investment sub-advisers,
each with experience managing non‐traditional or “alternative” investment strategies and by managing assets directly
(via BAIA 11). In Q2, the Fund’s Class I share class returned 1.30% 12 net of fees and expenses versus 1.58% for the HFRX
Global Hedge Fund Index, 3.29% for the Barclays Global Aggregate Bond Index and 4.20% for the MSCI World index 13.
Equity Strategies
Equity strategies (+0.48%) 14 generated gains in Q2 as stock markets continued their upward trajectory. The Fund’s
exposure to Equity Market Neutral sub-strategies led gains, benefitting from the positive performance of quantitative
strategies. Exposure to the Financials sector was slightly positive, as gains in April and May offset pain in June. One
factor influencing sector performance was monetary policy, as financials companies can be sensitive to interest rates. To
that effect, one of the Fund’s biggest sector losers was a bank that traded down with rate expectations.
Exposure to the Health Care sector detracted for Q2 within the equity portfolio, as gains in the long book were offset by
losses on short positions. One of the Fund’s largest detractors in the Health Care sector was a short position in a
pharmaceutical company, which moved against the sub-adviser managing the position after news broke regarding the
company’s potential acquisition. On the positive side, one of the largest contributors was a diagnostics and research
company.
Credit Strategies
Credit strategies (+2.63%)14 were the largest contributor to Fund performance in the second quarter. Exposure to credit
risk transfer bonds benefited from periodic spread tightening throughout the quarter, which encouraged the sale of a
select portion of seasoned bonds.
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Positive performance was also driven by carry and the periodic tightening of commercial mortgage backed securities
(“CMBS”) indices. After spreads on synthetic CMBS indices widened during May’s uptick in market volatility, the Fund
increased its purchasing volume. Additional gains resulted from exposures to portfolios of credit and auto loans.
Within Fixed Income – Corporate sub-strategies, the largest contributors to Fund performance were positions in a U.S.
utility company, a specialty store retailer and a global technology and communications company. The largest detractor
within the sub-strategy was an exposure to the bonds and loans of a commercial bank that is in the midst of a legal
battle and traded down in the second quarter on revised expectations for an extended litigation timeline. Despite the
short-term losses of the position, the sub-adviser maintains conviction in the bank’s ability to cover its future liabilities.
Multi‐Asset Strategies
Multi-Asset strategies (+1.78%)14 also ended the quarter in positive territory. Multi-Strategy sub-strategies were the
largest contributor to gains, as the Fund’s sub-advisers generated positive performance across their underlying credit,
emerging market and interest rate strategies. Event Driven strategies, like risk arbitrage, produced slight gains. These
merger-linked strategies, which attempt to exploit pricing inefficiencies caused by corporate events by taking long
positions in target companies and selling acquirers short, benefited from acquisition activity in Q2. Top contributors
within these strategies included pairs of healthcare providers, technology companies and semiconductor manufacturers,
while leading detractors were combinations of telecommunications, pharmaceutical and financial services companies.
Discretionary Thematic sub-strategies delivered positive performance in Q2, driven primarily by long exposure to
emerging market sovereign debt. The Fed’s shift toward a more dovish tone was a boon to the asset class, given that
potentially lower U.S. interest rates would reduce foreign governments’ borrowing costs on dollar-denominated debt.
Though the Multi-Asset portfolio as a whole was positive, there were some detractors. Systematic Diversified substrategies posted negative performance, as these strategies were hurt by exposure to developed market currencies.
Short positions on global bonds also experienced losses, though shorts on the U.S. Dollar helped offset some of the pain.
Sub-Advisers and Strategies Added/Removed
At Blackstone, we believe that managing the optimal mix of strategies across the portfolio and adjusting it over time are
key to generating returns in different market environments. Over the course of the second quarter of 2019, we added
two new sub-advisers.
Q2 2019 Sub-Adviser Additions:
1. Sage Rock (Sage Rock Capital Management LP): Sage Rock is an event driven manager with a focus on special
situations investing. Sage Rock’s sub-strategy seeks to capture the embedded value of Special Purpose
Acquisition Company (“SPAC”) units (comprised of common stock, warrants and rights). The SPACs sub-strategy
involves systematically buying positions in a broad range of outstanding SPAC units and future SPAC unit IPOs,
and generally holding the associated common stock, warrants and rights until the completion of a deal.
2. GSO DFM (GSO / Blackstone Debt Funds Management LLC) 15: GSO DFM, a wholly-owned subsidiary of The
Blackstone Group Inc. and an affiliate of BAIA, is an investment adviser within Blackstone's global credit
investment platform, GSO Capital Partners LP (“GSO”). GSO DFM’s strategy for the Fund is focused primarily on
investments in below-investment grade corporate credit. GSO DFM is focused on generating risk-adjusted returns
with a strong emphasis on capital preservation across various credit instruments including bank loans, high yield
bonds and collateralized loan obligation (“CLO”) securities.
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For further detail on these sub-advisers and others within the Fund, please see “BXMIX Sub-Adviser Profiles” in the
“Literature” section of our website, www.bxmix.com.
Sub-adviser and strategy additions and terminations are normal events in Blackstone’s hedge fund investment process
and result from our dynamic evaluation of the top down assessment of the opportunity set for hedge fund strategies as
well as the bottom up evaluation of a manager’s ability to deliver alpha in a given environment.
Opinions expressed reflect the current opinions of BAIA as of the date of this material only. Past performance may not be a reliable guide to future performance. The
value of BXMIX shares may go down as well as up and there can be no assurance that the Fund will achieve its investment objectives or avoid significant losses. The
Fund may shift allocations among sub‐advisers, strategies and sub‐strategies at any time. Certain of the information provided herein has been obtained from or
derived from the Fund’s sub‐advisers. BAIA does not guarantee the accuracy or completeness of such information.

Important Disclosure information
All investors should consider the investment objectives, risks, charges and
expenses of BXMIX carefully before investing. The prospectus and, if
available, the summary prospectus contain this and other information
about BXMIX and are available on BXMIX’s website at www.bxmix.com.
All investors are urged to carefully read the prospectus and, if available,
the summary prospectus in its entirety before investing. Additional
information regarding BXMIX is available upon request.
Important Disclosures Regarding Exposure
Exposure data presented herein does not consider the impact of delta on
option positions (unless noted otherwise). Instead, exposures represent the
market value of each underlying instrument. Positions of unknown type (if
any) are excluded from exposure data.
There is no attempt in this report to differentiate between or adjust for
shorter versus longer duration rates trades. Instead, they are shown only by
market value of exposure. Given that exposure data is based on fund
holdings, it excludes unsettled trades. Position level data is obtained from
State Street Bank and Trust Company, the administrator for BXMIX.
Blackstone does not guarantee the accuracy of such data.
Glossary of Terms
Gross Exposure: Reflects the aggregate of long and short investment
positions in relation to the net asset value. The gross exposure is one
indication of the level of leverage in a portfolio. Net Exposure: This is the
difference between long and short investment positions in relation to the
net asset value. Long Exposure: A long position occurs when an individual
owns securities. Short Exposure: Short selling a security not actually
owned at the time of sale. Short positions can also generate returns when
the price of a security declines. Beta: A measure of the volatility, or
systemic risk, of a security or a portfolio in comparison to the market as a
whole. Alpha: A risk‐adjusted performance measure that represents the
average return on a portfolio over and above that predicted by the capital
asset pricing model (CAPM), given the portfolio’s beta and the average
market return. Standard Deviation: A measure of the dispersion of a set of
data from its mean. The more spread apart the data, the higher the
deviation. Standard deviation is calculated as the square root of variance.
Glossary of Indices
Market indices obtained through Bloomberg. HFR Indices obtained through
HFR Asset Management. Bloomberg Barclays Global Agg Bond Index: a
flagship measure of global investment grade debt from twenty‐four local
currency markets. This multi‐currency benchmark includes treasury,
government‐related, corporate and securitized fixed‐rate bonds from both
developed and emerging markets issuers. HFRX Global Hedge Fund Index: is
designed to be representative of the overall composition of the hedge fund
universe. It is comprised of all eligible hedge fund strategies falling within
four principal strategies: equity hedge, event driven, macro/CTA, and
relative value arbitrage. Strategies are asset weighted based on the
distribution of assets in the hedge fund industry. MSCI World TR Index: a
market capitalization weighted index designed to provide a broad measure
of large and mid‐cap equity performance across 23 developed markets
countries. Morningstar Multialternative Category: represents the average
performance of mutual funds categorized as “multialternative” funds by
Morningstar, Inc. These funds use a combination of alternative strategies
such as taking long and short positions in equity and debt, trading futures,
or using convertible arbitrage, among others.
Indices are unmanaged and investors cannot invest in an index. Indices are
provided for illustrative purposes only. They have not been selected to
represent appropriate benchmarks for BXMIX, but rather are disclosed to
allow for comparison of BXMIX's performance to that of well‐known and
widely recognized indices. The indices may include holdings that are
substantially different than investments held by BXMIX and do not reflect
the strategy of the Fund. Comparisons to indices have limitations because
indices have risk profiles, volatility, asset composition and other material
characteristics that may differ from BXMIX. The indices do not reflect the
deduction of fees or expenses. In the case of equity indices, performance of
the indices reflects the reinvestment of dividends. Index data is obtained
from unaffiliated third parties and is subject to subsequent adjustments.
Blackstone makes no assurances as to the accuracy or completeness
thereof.

Conflicts of Interest
Blackstone and the Sub‐Advisers have conflicts of interest that could
interfere with their management of the Fund. These conflicts, which are
disclosed in the Fund’s Statement of Additional Information, include,
without limitation:
Selection of Sub‐Advisers. Blackstone compensates the Sub‐Advisers out of
the management fee it receives from the Fund. This could create an
incentive for Blackstone to select Sub‐Advisers with lower fee rates.
Financial Interests in Sub‐Advisers and Service Providers. Blackstone, the
Sub‐Advisers, and their affiliates have financial interests in asset managers
and financial service providers. Allocating to an affiliate (or hiring such entity
as a service provider) benefits The Blackstone Group L.P. and the relevant
Sub‐Adviser and redemptions from an affiliate (or terminating such entity as
a service provider) would be detrimental to The Blackstone Group L.P. and
the relevant Sub‐Adviser. For example:
• Blackstone Strategic Capital Advisors L.L.C. (“BSCA”), an affiliate of BAIA,
manages certain funds (the “BSCA Funds”) that acquire equity interests
in established alternative asset managers (the “Strategic Capital
Managers”). One of the Strategic Capital Managers in which the BSCA
Funds have a minority interest is Magnetar Capital Partners L.P., a
control affiliate of Magnetar Asset Management LLC, a sub‐adviser for
the Fund. The Fund will not participate in any of the economic
arrangements between the BSCA Funds and any Strategic Capital
Manager with which the Fund invests.
• Blackstone Real Estate Special Situations Advisors L.L.C. (“BRESSA”), an
affiliate of BAIA and an indirect wholly‐owned subsidiary of The
Blackstone Group L.P., serves as a Sub‐Advisor Sub‐Adviser. BRESSA
invests primarily in liquid, commercial and residential real estate‐related
debt instruments.
• GSO / Blackstone Debt Funds Management LLC (“GSO DFM”), an affiliate
of BAIA and an indirect wholly‐owned subsidiary of The Blackstone
Group L.P., serves as a Sub‐Adviser. GSO DFM invests primarily in below
investment grade corporate credit.
• Blackstone utilizes technology offered by Arcesium LLC (“Arcesium”) to
provide certain middle‐ and back‐office services and technology to the
Fund. The parent company of a Sub‐Adviser owns a controlling, majority
interest in Arcesium and Blackstone Alternative Asset Management L.P.
owns a non‐controlling, minority interest in Arcesium.
Other Activities of Blackstone or the Sub‐Advisers. The activities in which
Blackstone, the Sub‐Advisers, or their affiliates are involved in on behalf of
other accounts may create conflicts of interest or limit the flexibility that
the Fund may otherwise have to participate in certain investments. For
example, if Blackstone or a Sub‐Adviser comes into possession of material
non‐public information with respect to a company, then Blackstone or the
relevant Sub‐Adviser generally will be restricted from investing in securities
issued by that company. Further, Blackstone generally will be restricted
from investing in portfolio companies of its affiliated private equity
business.
Allocation of Investment Opportunities. Blackstone and the Sub‐Advisers
(or their affiliates) manage other accounts and have other clients with
investment objectives and strategies that are similar to, or overlap with, the
investment objective and strategy of the fund, creating potential conflicts of
interest in investment and allocation decisions. These conflicts of interest
are exacerbated to the extent that the other clients are proprietary or pay
higher fees or performance‐based fees.

Opinions expressed reflect the current opinions of BAAM as of the date of
the report only.
The following information has not been provided in a fiduciary capacity
under ERISA, and it is not intended to be, and should not be considered as,
impartial investment advice. If you are an individual retirement investor,
contact your financial advisor or other fiduciary unrelated to BAIA about
whether any given investment idea, strategy, product or service described
herein may be appropriate for your circumstances.
Prepared by Blackstone Advisory Partners L.P., a member of FINRA and an
3
affiliate of Blackstone Alternative Investment Advisors LLC, the investment
adviser of the Fund.

